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Commodity Market

Commodities are basic goods or raw materials that are traded on recognized exchanges in
standardized contract formats. In India, commodity derivatives are primarily traded on exchanges
such as MCX.

Types of Commodities

. Bullion Metals

Includes Gold and Silver contracts traded on recognized exchanges.
. Energy

Includes Crude Oil and Natural Gas contracts.

. Base Metals

Includes Copper, Zinc, Aluminium, etc.

Commaodity trading typically occurs through derivative contracts (futures and options), where prices
are influenced by global demand-supply dynamics, geopolitical events, currency movements, and
macroeconomic factors.

Process
The general process for participating in commodity markets involves:

1. Account Opening — Open a trading account with a SEBI-registered intermediary offering
commodity segment access.

2. KYC & Risk Profiling - Complete documentation, financial suitability assessment, and risk

disclosure formalities.

Margin Deposit — Maintain required exchange-mandated margins to initiate positions.

4. Market Analysis — Study price trends, technical indicators, and fundamental factors affecting

commodities.

Order Placement — Execute buy/sell orders through the trading platform.

6. Monitoring & Risk Management - Track positions, maintain margins, and apply stop-loss or
hedging strategies.

7. Settlement - Contracts are squared off before expiry or settled as per exchange norms.
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“Connect with our research team to understand how commodity markets may align with your
financial goals and risk profile.”

Disclaimer: Commodity derivatives trading is subject to market risks. Participation should be based
on individual financial goals, risk appetite, and proper understanding of contract specifications.
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Our Research-Driven Approach
We focus on delivering:

v Technical & Price Action Analysis

v Fundamental & Macro-Based Insights

Vv Intraday & Positional Market Updates

Vv Structured Risk-Awareness Communication
v Suitability & Documentation Compliance

Our objective is not to promise returns — but to promote informed participation supported by
structured analysis.

Why Commodity Markets?
Commodity derivatives traded on recognized exchanges offer:

e Portfolio Diversification

e Hedging & Risk Management Opportunities
o Exposure to Global Macro Trends

e High Liquidity Instruments

However, these markets involve volatility, leverage, and margin obligations — making professional
research guidance essential.

3. Benefits
Commaodity trading may offer the following advantages:

o Portfolio Diversification — Low or moderate correlation with equity markets.

o Inflation Hedge — Precious metals often act as a hedge during inflationary periods.

e Liquidity — Actively traded commodities provide efficient entry and exit.

o Hedging Tool - Businesses can manage raw material price risks.

e Opportunity in Volatility — Price fluctuations may create structured trading opportunities.

4. Drawbacks
Commodity trading also involves risks and limitations:

e High Volatility — Prices can move sharply due to global events.

o Leverage Risk — Margin trading can amplify both profits and losses.

e Margin Calls — Additional funds may be required if the market moves adversely.
o Time Sensitivity — Futures contracts have expiry dates.

o Market Risk - No assurance of returns; capital loss is possible.
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